
129 

 

 

 

Modern Enterprises:  

from Economic Security to Economic Freedom 
DOI 10.5281/zenodo.3252938 

 

OLEKSANDRA M. LIASHENKO 

 

Abstract 
The author's position is as follows: the economic security of the enterprise is the result of controlled processes of 

achieving management objectives of economic security, providing entry into a certain extent of its economic 

freedom within existing objective and subjective limitations. The principal position in the assessment of economic 

security is to identify not only quantitative traits degree of economic freedom defined by the results of the 

calculation values of the degree of economic freedom, but also the qualitative features of such measures. Until now, 

the world science has not found units of economic security. The author managed to partially overcome this problem.  

The emergence of new skilled knowledge related to the formation of multidisciplinary system management 

paradigm of economic security, should be at the intersection of different fields, forming a coherent picture of the 

patterns and relationships of the management processes in the system of economic security, which conditions of 

functioning have significant objective and subjective limitations. 
 Conceptualizing Security as a form of entity, based on the postulates of the theory of a gradual process, possible to 

explain the genesis of the economic security of the enterprise and to clarify the definition of "economic security of the 

enterprise," which, in contrast to the most common understanding of how security against threats interpreted as a result 

of controlled processes to achieve management objectives of the economic security of the company that provides entry 

of its economic freedom into certain extent within existing objective and subjective limitations. 

Conclusions: given that the main purpose of system of the economic security of the enterprise is to achieve its 

economic freedom, the work has been suggested: the economic enterprise management security is a specific object 

that belongs to a partially controlled class. Results verify this hypothesis, the requirement for precise manageability 

term of economic security of enterprise, living conditions and establish its extent. 

 

Keywords: Economic security, Economic freedom, Economic Development Power, Enterprise, Management, 
Evaluation of the economic security management effectiveness of the enterprise, Ecoliberty.   

 

Problem definition. The world is not safe. The war for independence in Ukraine is one 

of the most brutal evidence that national security is closely connected with economic security 

and economic freedom. Convergence between ladder of security architecture is powerful and 

growing stronger. The lowest challenges of the environment that cause turbulence of security 

area are spread worldwide as well as in Ukraine. Conversely, the economic risk of economic 

subjects of various sectors causes threats and risks for both economic and national security. This 

raises many questions. What place and what role plays the economic security for security 

architecture of the enterprise? Is there a relationship between economic freedom and economic 

security business? How to measure the economic security of the enterprise and can it be 

managed? 

Who still doubts that economic security should be explored? To cite just a few 

arguments. The world is not safe. Most threats are global and require joint approaches to 

overcome them. Inconsistencies in the relationship of stakeholders are permanent threat to any 

business. 

Security categories passing during the twentieth century, certain stages of genesis and 

transformation of suffering, acquired various forms and types, which led to the emergence of 

new fields of knowledge, including the present one most demanded branches of economic 

security. An important role in this research is located vertically, which permeates all levels - 

from global to the level of a person belonging to the economic security of the enterprise. Official 

documents which contain information about the phenomenon of the economic security show 

methodological recommendations, fundamental theoretical achievements, some of them related 
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to the active development of scientific schools and the emergence of new partitions of Security 

studies. 

Latitude perceptions of safety are quite natural. The more complex and richer ordained 

object is, the more definitions that describe it. So naturally, the concept of "security" gets into 

various professions and disciplines, such as philosophy, sociology, law, political science, 

physics, mathematics, psychology. 

From the standpoint of security, Security studies are seen as a set of elements, which 

inter-relationship causes the integrity of the system. Security of any object always inherents 

mobility, so in terms of epistemology security category may be considered of characteristic as 

power news as a result.  

Despite this concepts and categories, the Security studies are unstable, and it’s 

meaningful is unfinished. The existence of fundamentally different non-interconnected 

approaches to understanding of sometimes controversial methods to determine the level of 

economic security, unfortunately, impedes relevant theoretical foundations of economic security. 

Within existing approaches the issue of threats addressed to economic security of the enterprise, 

the formation of its resource support and ultrasound interests of stakeholders are many 

inconsistencies resulting verification of some theoretical propositions that are extremely 

complicated sometimes - and sometimes even disorienting. 

Currently gained theoretical heritage of Security studies is not enough, because in reality, 

economic security is a special complex subject that controls species. Treating with a deep respect 

for the scientific domestic and foreign scientists, we must recognize that the management of the 

system of economic security is hardly studied either in science or in management or in Security 

studies. Unfortunately, none of these sciences is unable to solve the issue.  

Purposes of article (research problem). The emergence of new skilled knowledge 

related to the formation of multidisciplinary system management paradigm of economic security, 

should be at the intersection of different fields, forming a coherent picture of the patterns and 

relationships of the management processes in the system of economic security, which conditions 

of functioning have significant objective and subjective limitations. 

Ukraine’s economic freedom score is 52.3, making its economy the 147th freest in the 

2019 Index. Its overall score has increased by 0.4 point, with improvements in fiscal health, 

business freedom, and property rights outpacing declines in labor freedom and trade freedom. 

Ukraine is ranked 44th among 44 countries in the Europe region, and its overall score is below 

the regional and world averages. Progress has lagged on many much-needed but contentious 

structural reforms such as cutting subsidies and raising energy tariffs, fiscal consolidation, and 

the fight against corruption. As Ukraine’s oligarch-dominated economy improved in 2018, partly 

because of greater inflows of remittances, Western institutions found that they had less leverage 

to press for further reforms to make the country more prosperous, democratic, and transparent. 

Ukraine also needs to develop its capital markets, privatize state-owned enterprises, and improve 

both its legal framework and the rule of lawi.  

On the one hand, the general background of economic non-freedom substantially limits 

the activities of enterprises of different looseness and branch affiliation. On the other hand, 

"imprisoned" non-freedom of Ukrainian activities does not contribute to the achievement of the 

goals of economic freedom crash (tables 1 and 2). 

 

 

 

 

 

 

 

 

 



131 

 

Table 1. Personnel costs of enterprises by type of economic activity 

with separation on large, medium, small and microenterprises in 2010−2017
1ii. 

                      

  Years 

Total, 

mln.UA

N 

Of which 

large enterprises medium enterprises small enterprises 
of which 

microenterprises 

mln.

UAN 

percent 

(%) of 

the total 

number 

personn

el costs 

of 

correspo
nding 

type of 

economi

c 

activity 

mln.U

AN 

percent 

(%) of the 

total 

number 

personnel 

costs of 

correspon
ding type 

of 

economic 

activity 

mln.UA

N 

percent 

(%) of 

the 

total 

number 

person

nel 

costs of 
corresp

onding 

type of 

econo

mic 

activity 

mln.UAN 

perce

nt 

(%) 

of 

the 

total 

numb

er 

perso

nnel 

costs 

of 
corre

spon

ding 

type 

of 

econ

omic 

activi

ty 

Total 2010 263803,2 

1195

27,9 45,3 

10722

6,0 40,7 37049,3 14,0 11993,2 4,5 

 2011 315382,3 

1440

33,8 45,7 

12185

7,6 38,6 49490,9 15,7 16078,5 5,1 

 2012 374105,6 
1699
53,5 45,4 

14550
7,3 38,9 58644,8 15,7 20467,3 5,5 

 2013 378223,2 

1756

77,8 46,5 

14227

8,9 37,6 60266,5 15,9 21403,6 5,7 

 2014 354424,9 

1546

60,8 43,6 

14527

0,1 41,0 54494,0 15,4 17895,8 5,0 

 2015 392558,1 

1618

47,0 41,2 

16745

7,6 42,7 63253,5 16,1 20914,4 5,3 

 2016 
434790,1 

1727

65,7 
39,7 

19182

7,6 
44,1 70196,8 16,2 21462,4 4,9 

 2017 
569937,3 

2128

97,9 
37,3 

25569

4,2 
44,9 

101345,

2 
17,8 28511,6 5,0 

Agric

ulture

, 

forest

ry and 

fishin
g 

2010 

14352,9 

1002,

4 
7,0 

11258,

0 
78,4 2092,5 14,6 490,9 3,4 

 2011 
18050,3 

1222,

3 
6,8 

12841,

5 
71,1 3986,5 22,1 1238,6 6,9 

 2012 
22300,6 

1928,

0 
8,6 

15402,

7 
69,1 4969,9 22,3 1653,9 7,4 

 2013 
23128,6 

1884,

2 
8,2 

15545,

4 
67,2 5699,0 24,6 1854,4 8,0 

 2014 
23558,3 

2576,

3 
10,9 

15510,

8 
65,9 5471,2 23,2 1626,5 6,9 

 2015 
28502,2 

3404,

2 
11,9 

18795,

7 
66,0 6302,3 22,1 1591,9 5,6 
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 2016 
32994,3 

3274,

4 
12,0 

22567,

4 
63,1 7152,5 24,9 2064,3 7,4 

 2017 
43799,3 

3191,

0 
7,3 

29832,

3 
68,1 10776,0 24,6 2429,1 5,5 

Indust

ry 2010 122811,9 

7440

5,7 60,6 

42537,

6 34,6 5868,6 4,8 1420,3 1,2 

 2011 146319,4 

9098

2,7 62,2 

47496,

8 32,5 7839,9 5,3 1920,2 1,3 

 2012 170564,2 

1084

21,2 63,6 

53302,

0 31,2 8841,0 5,2 1833,2 1,1 

 2013 176528,9 

1108

63,8 62,8 

55916,

9 31,7 9748,2 5,5 2441,4 1,4 

 2014 158300,9 

9356

3,8 59,1 

55926,

8 35,3 8810,3 5,6 1947,1 1,2 

 2015 169362,1 

9000

3,8 53,1 

68705,

5 40,6 10652,8 6,3 2591,3 1,5 

 2016 
182065,5 

9093
1,7 

50,0 
79606,

4 
43,7 11527,4 6,3 2583,0 1,4 

 2017 
230500,6 

1078

69,5 
46,8 

10474

5,8 
45,4 17885,3 7,8 3469,2 1,5 

1 Excluding data on banks, budget organizations and 2014-2017 the temporarily occupied territories of the Autonomous 

Republic of Crimea, the city of Sevastopol and a part of temporarily occupied territories in the Donetsk and Luhansk regions. 
2 Data are not published in order to ensure compliance with the requirements of the Law of Ukraine On the State Statistics 
regarding confidentiality of statistical information. 

 − not observed.         
 

Table 2. Profitability of activity of enterprises by type of economic activity with a 

breakdown on large, medium, small and microenterprises in 2010-20171,2 iii. 

    (percent) 

  

Years 

Profitability of all activity of enterprises 

total 

including 

large 

enterprises 

medium 

enterprises 

small 

enterprises 

of which 

microenterprises 

Total 

2010 0,5 0,2 2,3 -5,7 -13,9 

2011 1,8 3,3 1,2 -2,5 -8,0 

2012 1,0 0,9 2,2 -3,3 -10,2 

2013 -0,7 0,6 -0,1 -6,2 -16,1 

2014 -14,2 -11,1 -12,5 -26,5 -40,2 

2015 -7,3 -7,0 -5,0 -13,6 -20,4 

2016 0,6 2,4 0,7 -3,6 -11,7 

2017 3,0 5,2 3,1 -2,0 -8,0 

Agriculture, forestry 

and fishing 
2010 16,3 22,0 16,8 11,2 2,2 

2011 18,0 25,2 15,5 21,8 19,4 

2012 15,6 24,6 13,1 16,7 13,6 

2013 8,0 15,3 6,3 8,1 7,0 

2014 8,9 14,9 6,9 9,8 6,6 

2015 29,5 45,4 23,4 32,4 30,9 

2016 24,7 24,7 21,6 30,0 26,5 

2017 16,0 20,5 15,4 15,6 7,7 

Industry 2010 0,8 1,6 -0,6 -2,5 -8,1 

2011 1,7 2,7 0,0 -1,7 -4,3 
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2012 0,2 0,6 -0,3 -2,8 -6,9 

2013 -0,3 0,5 -0,9 -4,5 -13,6 

2014 -9,4 -8,3 -10,7 -11,9 -20,6 

2015 -7,7 -8,7 -6,4 -5,1 -6,4 

2016 -1,0 -0,5 -1,7 0,0 -4,3 

2017 1,9 4,5 -0,4 -3,7 -4,8 
1Without of taking into account the results of activity of banks, as well as enterprises about which it is necessary to 

clarify the fact if they presented the data correctly in the financial reporting for 2017. 

22014-2017 without the temporarily occupied territory of the Autonomous Republic of Crimea, the city of 

Sevastopol and a part of temporarily occupied territories in the Donetsk and Luhansk regions. 

3Data are not published in order to ensure compliance with the requirements of the Law of Ukraine On the State 

Statistics regarding confidentiality of statistical information. 

 

 

Taking into consideration the fact that Ukraine is in a state of actual war with Russia, 

there is an experts’ opinion that the current negative economic situation in Ukraine will lead to a 

significant deterioration of its position during the next year. However, if the government will 

consistently implement economic reforms, improvement of Ukraine’s positions in the world 

business rankings can be expectediv. 

So in general, we see a great freedom for companies on a background of false freedom of 

the country. The tables 2-3 show the economic instability until the turbulence that is solid 

economic danger. 

Results of researching.  
Conceptualizing Security as a form of entity, based on the postulates of the theory of a 

gradual process, possible to explain the genesis of the economic security of the enterprise and to 

clarify the definition of "economic security of the enterprise," which, in contrast to the most 

common understanding of how security against threats interpreted as a result of controlled processes 

to achieve management objectives of the economic security of the company that provides entry of 

its economic freedom into certain extent within existing objective and subjective limitations. 

Graphical interpretation of the genesis of the economic security of the enterprise presented in Figure 

1. 
 

Phases of the genesis of the economic security of the enterprise 

I phase: semantic II phase: static III phase:  dynamic 

condition 

security 

from threats 

identification 

with resistance 

enterprise 

condition of 

use of corporate 

resources 

presence of 

competitive 

advantage 

Harmonization 

of 

interests 

measure of 

economic 

freedom 

phase matching processes 

providing economic security management of economic 

security 

 

Figure 1.  Genesis of economic security of the enterprisev 

 

As you can see from Figure 1, the genesis of economic security of enterprise is presented as 

three-phase model with showing on each phase the description and certain detalization of 

sequence of actions.  

It is important to realize economic energy when implementing economic choices. 

Liu, X. (n.d.). QUANTILE-BASED ASYMMETRIC DYNAMICS OF REAL GDP 

GROWTH: «This paper studies asymmetric dynamics of real GDP growth by estimating linear 

and nonlinear quantile persistence over different parts of the conditional distribution for six major 
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developed economies. Several novel quantile-based hypotheses are motivated in this paper and 

tested for the steepness asymmetry of real GDP growth that hypothesizes that contractions are 

steeper than expansions. The empirical results show that quantile persistence is generally high at 

far lower tails, thus requiring much longer half-lives to reverting negative deviations to the mean 

of real GDP growth and hence leading to gradual economic recoveries. By contrast, less 

persistence in far upper tails tends to generate sharp and short economic downturns that adjust 

positive deviations towards the mean of real GDP growth so as to cause abrupt economic 

recessions. In particular, this asymmetry in quantile persistence strongly supports the steepness 

asymmetry conjecture, robust to the presence of structural breaks and potential nonlinearities in 

real GDP growth»vi. 

Morley, J., & Panovska, I. (n.d.). IS BUSINESS CYCLE ASYMMETRY INTRINSIC IN 

INDUSTRIALIZED ECONOMIES? : «We consider a model-averaged forecast-based estimate of 

the output gap to measure economic slack in 10 industrialized economies. Our measure takes 

changes in the long-run growth rate into account and, by addressing model uncertainty using 

equal weights on different forecast-based estimates, is robust to different assumptions about the 

underlying structure of the economy. For all 10 countries in the sample, we find that the estimated 

output gap has much larger negative movements during recessions than positive movements in 

expansions, suggesting business cycle asymmetry is an intrinsic characteristic of industrialized 

economies. Furthermore, the estimated output gap is always strongly negatively correlated with 

future output growth and unemployment and positively correlated with capacity utilization. It also 

implies a convex Phillips Curve in many cases. The model-averaged output gap is reliable in real 

time in the sense of being subject to relatively small revisions»vii.  

However, the issue of economic energy in the implementation of economic choices in 

managing the economic security of modern enterprises has not yet been studied. 

A distinguishing feature of building structural logic composition of the economic security 

of the enterprise as the control object is the economic choice-determining role to achieve the main 

goal – the economic freedom of the enterprise. Economic choices in the traditional sense – are the 

selection of the best alternatives, the implementation of which can be achieved with maximum 

satisfaction of an individual business under minimum cost, but in the executable study context is 

to clarify the interpretation. Structural and logical composition of economic security of enterprise 

are shows in Fig. 2  

In particular, the economic choice in the system of the economic security of the enterprise 

means choosing the best of the alternative option reconciling the stakeholders enterprise interests 

of the rational use of resources. Economic choices can significantly restrict unfair competition, 

economic crime, corruption, crises (as phenomenon), raider attacks, opportunistic behavior etc. 

Transformation of the economic security of the enterprise into socio-economic is taking 

place in the modern conditions. Such transformation is caused by intensification of the human 

factor impact in the external and internal environments of the enterprise. The manifestation of 

such impact on the external environment of the enterprise is the social responsibility maturing, 

and the social partnership formation is  the internal one. However, as the research showed, such 

formation is accompanied with a whole number of threats, which appeared as a conflict of a 

participant interest resulted either in such process or through their conscious or half-conscious 

destructive actions etc.  

Effectiveness of the economic security management of the enterprise is regarded as 

compatible imperative to achieve, and dominant purpose of such management is reconciling the 

stakeholder interests of the enterprise and resists threats to its economic security.  Complementary 

goal is the re-shaping of the economic security of companies– realized by reallocating resources 

to achieve the imperative and the dominant goals and cue way that they did not enter into 

confrontation. Compatible achieved by dominant management objectives and economic security 

company, if necessary, may additionally be adjusted, for example, the resource maintenance 

amount, reserved for strengthening of economic security. Adjustments can be made with the help 
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of the appropriate coefficient and essential can be the accelerator to achieve performance 

management of the economic security of the company. 

The approach to understand the performance management of the economic security of the 

enterprise is fundamentally different from existing one.  

Although, required to acknowledge that such an approach to evaluating the effectiveness is 

not without disadvantages, stemming from problems in obtaining relevant information, and the 

result interpretation of calculations, which may arise as a negative index result. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 2. Structural and logical composition of the economic security of the enterprise 

 
Evaluation of the management effectiveness of the economic security of the enterprise is requires 

selection criteria and application, which allows you to set the type and scale of the metric measurements. 
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contradictions among resource availability for their use, namely comparing the results with resources 

management, spent the period to achieve such results. The second dominant refers to the eliminate 
uncertainty in the triad "goal – way – result". In addition, there is another logical problem – comparison 

purposes and results of the economic security company management, which can be partly solved by the 

metric creation that would be understandable for the economic security management of the enterprise. A 
special place in this metric has the selection criteria for that effectiveness, which, in its turn, depends on 

many factors. Therefore, the work and the achievement evaluation criteria of economic security of the 

company management objectives were identified. 

The assessment basis of the performance of the economic security company management on the 
commitment principles, reliability, completeness, transparency, comprehensiveness, measurability, 

informational economic security. Effectiveness evaluation of economic security management of the 

enterprise is seen as an ordered economic security sequences, events, subjects, economic security objects 
for specific characters or numbers based on pre-established rules and procedures, which used to direct the 

displaying economic reality adequacy. So, identification of threat to economic security, the development 

and implementation of preventive measures to prevent such threats, evaluating the preventive measure 

effectiveness to prevent threats and to identify reasons for the lack of preventive measure effectiveness to 
prevent threats and to identify new threats and degree identification; measure evaluation to prevent threats 

or overcome the consequences of their actions by reference, named of such measure implementation 

complex. 
Consequently, the activity general condition and the mutual relations inside enterprise make it 

possible to talk about enterprise socio-economic security as the timely consistent genesis of the “enterprise 

economic security” concept. In relation to large industrial enterprises, which are the steady subsoil of 
economic development of Ukraine, socio-economic security acquires greater significance. Therefore, 

management of socio-economic development of enterprise, formation of its resource provision, evaluation 

of such management, etc. effectiveness must belong to the further scientific research prospects. 

Findings from this study and prospects for further research in this area. As management of 
the economic security of the enterprise is suggested to understand a process provided with the appropriate 

interest of inter consistency resources the bearers of which are agents of both external and internal 

enterprise environments, the leading influence range of which determines the measure of its immunity to 
external and internal threats. Such influence range can fluctuate from opposition to threats to elimination of 

their consequences that is from threat prevention to full danger.  

Evaluation of economic freedom of enterprise needs an informational base, which is in the 
proposed measure of economic freedom - ecoliberty, whose values range from 1. Measure of Economic 

Freedom proposes that the company using a regular expression, the numerator of which represented the 

interests of consistency indicator stakeholders of the enterprise, and the denominator - indicator for 

assessing threats to its economic security. The principal position in assessing the impact of economic 
security of enterprise management is to identify not only quantitative traits degree of economic freedom 

defined by the results of the calculation values of the degree of economic freedom, but also the qualitative 

features of such measures. Therefore, according to the proposed calculation ecoliberty ideology 
determines the range of measures of economic freedom of absolute freedom of the enterprise to addiction. 

So, given that the main purpose of system of the economic security of the enterprise is to achieve 

its economic freedom, the work has been suggested: the economic enterprise management security is a 

specific object that belongs to a partially controlled class. Results verify this hypothesis, the requirement 

for precise manageability term of economic security of enterprise, living conditions and establish its extent. 

                                                
i https://www.heritage.org/index/country/ukraine 
ii http://www.ukrstat.gov.ua/  
iii http://www.ukrstat.gov.ua/  
iv Міжнародний центр перспективних досліджень (МЦПД) № 10, 2014  
v Ляшенко О.М. Концептуалізація управління економічною безпекою підприємства  

(монографія). 2-ге вид., пере - робл. – К. : НІСД, 2015. – 348 с. 
vi Liu, X. (n.d.). QUANTILE-BASED ASYMMETRIC DYNAMICS OF REAL GDP 
GROWTH. Macroeconomic Dynamics, 1-29. doi:10.1017/S1365100519000063 
vii Morley, J., & Panovska, I. (n.d.). IS BUSINESS CYCLE ASYMMETRY INTRINSIC IN 

INDUSTRIALIZED ECONOMIES? Macroeconomic Dynamics, 1-34. doi:10.1017/S1365100518000913 
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